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SMALL BUSINESS ADMINISTRATION BUDGET, 1967

COMMUNICATION

FROM

THE PRESIDENT OF THE UNITED STATES

TRANSMITTING

AMENDMENTS TO THE BUDGET FOR THE FISCAL YEAR 1967 FOR
THE SMALL BUSINESS ADMINISTRATION

SEPTEMBER 12, 1966.— Referred to the Committee on Appropriations and ordered

to be printed

Tae Wuite Housg,
Washington, September 9, 1966.
The SPEAKER OF THE HOUSE oF REPRESENTATIVES.

Sir: I have the honor to transmit herewith for the consideration of
the Congress amendments to the budget for the fiscal year 1967 for the
Small Business Administration.

The details of these amendments, the necessity therefor, and the
reasons for their submission at this time are set forth in the attached
letter from the Director of the Bureau of the Budget, with whose
comments and observations thereon I concur.

Respectfully yours,
Ly~pon B. JouNsON.

ExwscuTivE OFFICE OF THE PRESIDENT,
Bureau oF THE BUDGET,
Washington, D.C., September 8, 1966.

Tue PRESIDENT,
The White House.

Sir: I have the honor to submit herewith for your consideration
amendments to the budget for the fiscal year 1967 for the Small
Business Administration, as follows:

65-011

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO




SMALL BUSINESS ADMINISTRATION BUDGET, 1967

SMALL BUSINESS ADMINISTRATION

I Budget .
appendix Heading
page

SALARIES AND EXPENSES

(Delete the paragraph under this heading and insert in lieu thereof the following:)

For necessary expenses, not otherwise provided for, of the Small Business Administration,
including hire of passenger motor vehicles, [$7,065,000] $8,400,000, and in addition there may be
transferred to this appropriation [(a) not to exceed $50,000 from the appropriation “Trade ad-
justment loan assistance,”” for administrative expenses of activities financed under that appro-
priation, and (b) not to exceed $35,000,000 from the revolving fund, Small Business Administra-
tion, for administrative expenses in connection with activities financed under said fund]} not
to exceed a total cf $46,550,000 from the ““ Disaster loan fund” and the ‘ Business loan and investment
fund,” in such amounts as may be necessary for administrative expenses in connection with activities
respectively financed under said funds: Provided, That 10 per centum of the amount authorized to
be transferred from [the revolving fund, Small Business Administration,] these revelving funds
shall be apportioned for use, pursuant to section 3679 of the Revised Statutes, as amended, only
in such amounts and at such times as may be necessary to carry out the business and disaster
loan programs.

PuBLIC ENTERPRISE FUNDS

DISASTER LOAN FUND
BUSINESS LOAN AND INVESTMENT FUND

(Insert the above new headings, the following paragraph thereunder, and the statements

attached to this letter:)

The Small Business Administration ie hereby authorized to make such expenditures, within the
limits of funds and borrowing authority available to the following funds, and in accord with the law,
and to make such contracts and commitments without regard to fiscal year limitations as provided
by section 104 of the Government Corporation Control Act, as amendea, as may be necessary in carry-
ing out the programs set forth in the budget for the current fiscal year for the ““ Disaster Loan Fund”
and the “ Business Loan and Investment Fund.”

These amendments do not change the program levels approved
in the 1967 budget but are required to carry out Public Law 89-409,
approved May 2, 1966, which created a “disaster loan fund” and a
“husiness loan and investment fund” in lieu of the former Small
Business Administration ‘“revolving fund.” This new law requires
the change in transfer provisions for the proposed appropriation for
“Salaries and expenses.” In addition, this legislation provided that
business-type budgets for each of these funds shall be prepared, trans-
mitted to the Congress, considered, and enacted in accordance with
sections 102, 103, and 104 of the Government Corporation Control
Act. Attached are budget statements for 1967 for these two funds.

I recommend that the foregoing amendments to the budget for the
fiscal year 1967 be transmitted to the Congress.

Respectfully yours,
CuarLEs L. ScHULTZE,
Director of the Bureaw of the Budget.




SMALL BUSINESS ADMINISTRATION
Business LoaN aND INvEsTMENT FunD
PROGRAM AND FINANCING

[In thousands of dollars]

Administrative reservations Costs and obligations

1965 1966 1967 1965 1966 1967
actual estimate estimate actual estimate estimate

Program by activities:
Capital outlay:
1. Financial assistance: i
Business loans (sec. 7(a) Small Business Act):
¢ g : i __?, 128, 651 115, 363
Immediate participation 179, 349
Guaranteed 120, 000

Mot See s 7 DA SO SS 0TS S n e s s sy L Lt TN 428, 000
Business loans (Economic Opportunity Act of 1964) 50, 000
Displaced business loans 25, 000
Trade adjustment loans____ o
Conversion between types of loans
Guaranteed business loans not expected to be purchased

Total financial assistance

2. Investment and development company assistance:
Purchase of debentures of small business investment companies
Loans to small business investment companies:
Direct loans
Guaranteed loans (bank standby loans in 1965) -
Reservation of funds for loans sold with recourse-
Loans to local development companies

‘IaDand NOILVULSININAV SSENISNE TIVINS

Subtotal investment and development company assistance
Conversions between types of loans.
Guaranteed loans not expected to be purchased.
Adjustment to fund prior year bank standby loans at 100%

L961T

Total investment and development company assistance

Totaldoansand investaients.o sortice | P - WSy o s S dn o R 486, 700 400, 838




Business LoaN aND INvEsTMENT Funp—Continued

PROGRAM AND FINANCING—continued

[In thousands of dollars]

Administrative reservations Costs and obligations

1965 1966 1967 1966 1967
actual estimate estimate estimate estimate

Program by activities—Continued
Capital outlay—Continued
Administrative reservations, start of year..
Administrative reservations, end of year.
Change in selected resources !
Adjustments in selected resources (loan obligations)

Total capital outlay 486, 700

Operating costs, funded:
1. Interest expense. 14, 519
2. Administrative expenses_ _ 237,395
3. Other costs and expenses 3,500

Total operating costs, funded 55,414

10 Total obligations. 542,114
Finaneing:
Receipts and reimbursements from—

14,46 Non-Federal sources: Financial assistance program:
Seec. 7(a) business loan repayments
Economic Opportunity Act loan repayments.
Sale of loans =
Sale of acquired collateral
Repayments on judgments and notes receivable__

‘1APDANg NOLLVYLSININAV SSENISAE TIVINS

Investment and development company assistance program
Loan and debenture repayments
Sale of loans
Sale of acquired collateral
Repayments on judgments and notes receivable.__
Revenue____ "

Proceeds from sa!

Recovery of prior year obligations:
Financial assistance program
Investment and development company assistance program

L961




Unobligated balance available, start of year:

Reserved.___.

Unreserved o=
Unobligated balance tra 0;
Unobligated balance, end of year:

Reserved

New obligational authority

New obligational authority:
Appropriation
Transferred to ‘‘ Revolving fund, lease guarantee,” Small
(79 Stat. 484)

Appropriation (adjusted)

Relation of obligations to expenditures:
otalfbDligationst =V I L oasye i e
Receipts and other offset (items 11-17)

Obligations affecting expenditures
Obligated balance, start of year___
Obligated balance, end of year

Expenditures
Cash transactions:

Gross expenditures_._________.___
Applicable receipts

—117, 790
—420, 900
—1, 450

117, 790
689, 069

542,114
—808, 833

—266, 719
113, 086
—129, 281

—982, 914

485, 640
—768, 554

1 Balances of selected resources are identified on the statement of financial condition.

2 Excludes $2,655,000 contingency amount not anticipated to be transferred to ¢ Salaries
and expenses.”’

L9671 ‘LEHANL NOILVYISININQY SSANISAI TIVIAS




Business LoAN AND INVEsTMENT FunNp—Continued

REVENUE, EXPENSE, AND RETAINED EARNINGS

[In thousands of dollars]

1965 actual 1966 estimate

1967 estimate

Financial assistance program:

Less portion applicable to participation certificates sold (based on proposed legislation)

27,175
—18, 989

Net revenue...__-—
Expense.

8,186
54,736

Net loss, financial assistance program

—46, 550

Invcxtment and development company assistance program:

17,614
—7,824

Net revenue
Expense

9, 790
13,955

Net loss, investment and development company assistance program

—4,165

Net loss for the year
Deficit, start of year
Exponse applicable to prior year &
Net loss or gain on liquidation of Reconstruction Finance Corporaton assets included above, credited to account-
ability for such assets

—50, 715
—180, 980

Deficit, end of year.

—231, 708

FINANCIAL CONDITION

[In thousands of dollars]

1964 actual 1965 actual

1966 estimate

1967 estimate

Assets:
Treasury balance
Accounts receivable, net
Selected assets: Deferred charges !

978, 462

Loans receivable, net
Less sale of participation certificates. .

1,072,340
897, 600

174,740
183,197

‘Lanand NOILLVULSININGV SSANISAT TIVINS
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Acquired security and collateral, net 3,376
Judgments, notes, and other receivables, net | 2, 848

Total, assets 1, 356, 548

Liabilities:
e s e e e o R T R e s 23,174
Operating reserve for contingent losses on deferred participation and guaranteed loans disbursed by banks_ __ 2,224

Total, liabilities 25, 398

Government equity:
Interest-bearing capital (appropriations):
Start of year 837,292
Transfer of interest-bearing expenditures from non-interest-bearing capital 129, 327

End of year 966, 619

Non-interest-bearing-capital (appropriations):
Start of year
A ppropriations. _ AN
Transfer to “Revolving fund, lease guarantee
Transfer of expenditures of non-interest-bearing capital

End of year 539, 381

Total, appropriated capital 1, 560, 000

Transfer of accountability for Reconstruction Finance Corporation loans and other assets:
Start of year 2, 846
Adjustments during year. 13

End of year 2, 859
Deficit —231,708

Total, Government equity 1,381, 151

Analysis of Government equity:
Undisbursed direct loan obligations ! 84, 688
Undisbursed guaranteed loan obligations ! 57,954
Unobligated balance:

Reserved 137, 500
Unreserved 689, 069
Invested capital and earnings 361, 940

‘Laoand NOILVIISININAGY SSEANISQE TIVINS

LI96T

Total, Gevernment equity 1,331,151

1 The changes in these items are reflected on the program and financing schedule. Note.—Unfunded contingent liability for guaranteed loans is as follows: June 30, 1964
$37,497,000; June 30, 1965, $66,678,000; June 30, 1966, $124,112,000; June 30, 1967, $173,189,000




DisasTER LoaN Funp
PROGRAM AND FINANCING

[In thousands of dollars]

Administrative reservations Costs and obligations

1965 1966 1967 1965 1966 1967
actual estimate estimate actual estimate estimate

Program by activities:
Capital outlay:
Disasterloans s ot io o i T e Rl Sl e e T 100, 000
Administrative reservation
Start of year___ 11, 200
Endiof year.: .Z-Ciis = —11, 200
Change in selected resources 1___ -
10, 000

Adjustment in selected resources

Total, capital outlay 100, 000

Operating costs, funded:
1. Interest expense = 3,390
2. Administrative expense.._
3. Other costs and expenses_ -

Total operating costs, funded

10 IRotaloblidationg RN S oo san s et i SRR e R e e e T T T S ST R 107, 890

Finanecing:
Receipts and reimbursements from:
11 Administrative budget accounts: Reimbursement for Hurricane Betsy loans____
14 Non-Federal sources:
Loan repayments
Sale of loans.
Sale of acquired collateral - I
Repayments on judgments and notes receivable. o) SO
Proceeds from sale of participation certificates. - —125, 000
Revenue —2, 630
Recovery of prior year obligations —10, 000
Unobligated balance available, start of year:
Reserved - =11, 200
Unreserved - - —176, 200

96T ‘LEHANT NOILVIISININGY SSINISAE TIVINS




Unobligated balance, end of year:
Reserved
Unreserved - -

New obligational authority (appropriations)

Relation of obligations to expenditures:
Total obligations. 107, 890
Receipts and other offsets (items 11-17) —147, 298

71 Obligations affecting expenditures —39, 408
72.98 Obligated balance, start of year._ _ 31, 221
Obligated balance, end of year —39, 030

90 Expenditures —47,217

Cash transactions:
93 Gross expenditures 90, 081
94 Applicable receipts —137, 298

1 Balances of selected resources are identified on the statement of finanecial condition. 2dExcludes $2,000,000 contingency amount not anticipated to be transferred to ‘‘Salaries
and expenses.”

REVENUE, EXPENSE, AND RETAINED EARNINGS

[In thousands of dollars]

1965 actual 1966 estimate 1967 estimate

Revenue 10, 132
Less portion applicable to participation certificates sold (based on proposed legislation).__. —17,502

Net revenue 2, 630
Expengessa st ool i 10, 009

Net loss for the year ~7,379
Deficit, start of year
Expense applicable to prior year____

Deficit, end of year —39,317.
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DisasTER LoaN Funbp—Continued
FINANCIAL CONDITION

[In thousands of dollars]

1964 actual

1965 actual

1966 estimate

1967 estimate

Assets:
Treasury balance
Accounts receivable, net
Selected assets: Deferred charges

Loans receivable, net
Less sale of participation certificates

Subtotal
Investments in small business investment companies, net
Acquired security and collateral, net
Judgments; noteg;;and-other receivables, mef. ozl o r e s e e e ene s R S

Total assets

Liabilities:

Government equity:
Interest-bearing capital (appropriations):
Start of y
Transfer of interest-bearing expenditures from non-interest-bearing capital

End of year
Non-interest-bearing-capital (appropriations):
Start of year
Appropriations £
Transfer to ‘‘Revolving Fund, Lease Guarantee”
Transfer of expenditures to non-interest-bearing capital
End of year

Total appropriated capital

312,677
—252, 400

5,279

147, 757
22, 822

170, 579

92,243

—22,822

69, 421

240, 000

2961 ‘\LE{{)GHE NOILVYLISININGY SSENISAT TIVINS
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Transfer of accountability for Reconstruction Finance corporation loans and other assets:

Start of year 3
Adjustments during year

End of year
Deficit

Total Government equity
Analysis of Government equity:
Undisbursed direct loan obligations !
Undisbursed guaranteed loan obligations 1____
Unobligated balance:
Reserved
Unreserved .. _____
Invested capital and ear:

Total Government equity

—39, 317

200, 683

1 The changes in these items are reflected on the program and financing schedule,
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